












































































































































































































































































,P'INQIX C

a.... lIC"': ' ........c ....

RIll QUQlmQl' Qr COMPAIAILI q&Otl,. TO THE 11 '8' II QIHD STATES

r.manent V)'oa1. 1l1nera1 TZ'U8t FUDd
v,.J.Dc ceaeral F\IDd
Coal Iapact Tax
V)'oa1q Vaul' o..,.l.,..nt AcCO\Iftt
V)'oa1D1 11,-,y Fund
CApltal racl1lcl.. "".nue Account

2.5 perce.t:
2,.nent:
2 percent:
1.5 ,.nent:
1 ,.ne.c:
1"5 percent:

o
o
o
•o
•

1. '!!WJE "'''GI PI e. tg JmJlJtDM

TU Vyo.iDl SewraftCa Tax 1. a tax ral.eel on the alMbead prlc. of
cNl aM oeber II1Derw. .xtracted withln eM .tat.. Iu coll.ctlon
aDd 'lItrlbutlon are ..lni.tar.. ..parat.ly: collectlon 1. &dalnl.
car.' b7 ebe DepaZ'tMftt of lrI.twa ancI Taxatlon. whlch eben .1.trlb
ute. le eo vulou .tate-Z'\ID funcla accor.l. to a fonula ••t by the
Staca t-p.lacu.. tbe•• funda, DUllberlDi .la in total. have _1'. 01'
1••• .,.cll1c pala wlthin the broad. coataxt of the de".lopaent of the
Staca of v,o.••.

Iacb f\IIMI vill be ell.cu••d ••parauly below. It 1. iIIportant to not.
dlat July 1, 19.5 _I'U a tlMly ,01nt ln .tat. .po_oreel ecanoalc
~l.....t iDitlatl".. In VyOll1nl. A bll1 ,..... In eM Stat.
IAp.1at:.1a. on llaru 5. 1985 will r ••tl'UCtuI'e cbe lom-r DepartMnt of
Ico'-_ llaaai... Devalo,..nt .. _ lo0a0alc 'l&111l1. aacl Stabill
aaclOD lear... Tb1. Iou. will .no..... thr.a clivi.lou: Icoaoalc
.,..,.l.....t; IUMral De.,.lopaenc; and Vat.r DaYelopaant.

the .cau darl.,.. a lu. proportlon of it. raft.... fna .ourc••
r.1&t" to aiMral axcractlOft. IMYitably the vay. in whlch the tax••
U. \&Md. wbae orpaiaatlOD 1...lnt.tarl. chea. the ,rlorltl•• for
ua. ... ther.for. the .valuation crlt.ria vill b. aff.cte. by the
cbaap. out11ned Move. However. lt 1. uaalul to r.view the UDMr In
wb1ch eM f\IDda ar. Mainl.ur.d and uae. ,re.antly.

Currently. the v,.J.Dc Severanc. Tax aIIOUIlU co 10.5 perc.nt of the
value of coal aU oeber alDeral. at cbe a1nahead whlch 1n 1982 .-ount
eel eo "'9 81111_. The 10.5 perc.nt tax 1. cU..trlbut.cl -Ill varloua
.Uta ,.. 1n the follov1ll1 ....1' which 1. ..t by the State
J.all.1atur.:

'!hi. __,. 1. kept In a fund -r.pl&Olnl an In.plac.abl. r ••ource-.
At ,rueac lt U lDvtolaca.. It could only po••lb1y be uaacl by the
....1nI of _ ."npriac1oft blll by the Lell.1acur.. It 1. "alued at
"OGIe. all. eM Mcly of eM fua4 la lDYl01at. the lat.n.t c_ be,
... U. __" the lnterut 1a tranal.nN .f.~Mtly iDeo tile VJoalnl
-..n1 ....



It. ., I '. c..cal ...

Thl. funcl 1. ..lnl.t.r.d by the Stat. IAll.latur.. It ls not
.~rked for us. In any .p.clfic .cono.lc or ,.olraphlc ar.a wlthln
the Stat•.

Thea• .oDi.. 10 lnto a revenue accoUht. At the tt.a at whlch coll.c·
tlons .tart.d In 1975 thl. .-Gunt. to 4/5 p.rc.nt and lncr....d to 2
p.rc.nt of the 10 perc.nt S.v.ranc. Tax by 1978. at whlch l.v.l lt h..
r••1Md to dat.. Inltlally lt wa. tarl.t.d for us. In the fom of
Irant. for provi.lon of lnfr..tructur. In towns. countl... and
c~ltl•• that could prove ne.d due to coal dev.lopment. Now lt ha•
• volv.d lnto a fund DOt .peclflcally tl.d to coal develo,.ent. but to
any dev.lopMnt provlded nec•••ley can b. prov.d. For .xaapl.,
Ch.y.nne w.. allocat.d IIOnl.a fro. thl. fund due to 1IIpact. fro. the
.1ttlnl of HI .1••11•• th.r•.

The fund 1. adII1nl.t.r.d by the Fam Loan Board whlch 1...de up of
the CoYernor, the S.cr.tary of Stat., the Audltor, the Tr.a.U%.r, and
the Dlr.ctor of Educatlon.

In 1984 tM lnc.. w.. $23M. All r.venue 1. dl.trlbut.d .. Irant•.
Th. funcl r.ached a total of $160M. In the IAllalatlon that ••t up
thla fund In 1975. lt v...tat.d that the collectlon would c.... upon
the fund reachlnl a total of $160K. IAll.latlon la P.ndlnl to try to
proloGI the coll.ctlon of thl. portlon of the ••v.ranc. tax.

d. .,... ..car DewloJ-ac kc...c:

Pr•••ntly th.r. 1. $250M In thl. account. Durlnl fl.cal y.ar 1984,
there probably wa. DOt 1101'. than $40K .p.nt. Th. fund 1••p.clflcally
.amarked for water proj.ct.. Th. funds are provlded frOll thl.
account by 1.ll.latlv. authorlzatlon and ar. allocat.d for us. by the
~at.r Dev.lo,..nt Dlvl.lon of the D.partment of leono.lc Plannlnl and
Develo,..nt whlch consl.t. of a three p.rson advl.ory councll, and
four p.r.on prof•••lonal .taff. Projecta rani. fro. fea.ibllity
.tu41•• throup varlous lev.l. up to coaatructlon phu.. Funcla are
provlded In the fora of 50 Perc.nt lOaM and 50 Perc.nt Irant•.

e. .., '.Bl~ I'uIaII

Thl. fund ~t b. us.d for all road8 and r.lat.d facllitl•• lncludlnl
both coaatructlon and aalnt.nanc. of clty .tr••t. and country road•.
Exp.ndlture. ar. ov.r••en by the Hllhvay D.parc.ent.



Th1. fund 1. cl1.tr1butecl in the follov1q 1UaME' (u .ec by the
Lesl.lacue) : 30 peE'cent achool COf,\.twcc1on, 10 peE'oellC co_laDley
colle.. conatnct1oa, 60 peE'cent h1p.,ay conac1:UCc1oa (ia ackl1tloft co
the VyOll1nl Hipway I\mcl).
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Sine. 1976, the Fund'. mi••ionha. b••n Nto a••l.t local sovernmental un!:£
which have b••n r.quir.d to .xpand the provision of public s.rvic. .. a
cons.quenc. of lars.-.cal. dev.lopm.nt of coal min.. and coal u.inS .nergy
coaapl.x••••

o S4 percenc to schools;

° A county co.-is.ioner;
o A fam wif.:
o Two p.opl. froa .ducation:
o A CPA;
o A busin... woun: and
o Anoth.r county official (1 .•.• two .l.ct.d official. are serving

on the board).

2. ..... mAL Q!PAICI mm

b. Stzuatun

Di.tribution of funds is a. follows:

At pr•••nt the board i. _de up of:

Th. provi.ion of b..ic public ••rvic•• re...ins the re.ponsibility of local
lov.rnment. unl••• th••• ba.ic public ••rvic•• w.r. not in .xi.t.nc. prior
to coal .in. dev.lopant.

Fund. are derived from the coal s.verance ta~. which equal. 30 percan:
of the min. mouth price of coal. Of the.. funds. 8. 75 p.rcent 1s
allocat.d to the Local Impact ~.i.tanc. Program. In Fiscal year 1984
this prosraa had $7.7m in funds. Projected FY 1985 levels are $9m.

Th. board i. charged to ...t quart.rly. althouJh on av.ras. it meets seven
time. p.r y.ar. The members .erv. four -year tecu.

Th•••v.ranc. fund i. admini.t.r.d by a ••v.n ••sab.r citiz.n board. This
board i. appoint.d by the sov.mer. Two _sab.r. IIWIt have .xp.ri.nc. in
.ducation, two allb.rs JIlUat b. fro. the illpact.cI ar... and thr•• oth.r
"".r. with busin••••xp.ri.nc••

. Th. coal board awards grant. and can make loans. Hi.torically. all funds
have b••n di.tributed •• grant. b.caus. loans cannot b. made to school
di.trict. without changinl the .tat. law. The first Irant was 34de in
January 1976.



o 20 p.rc.nt on .xp.ndltur.s on capltal and .quipment, e.I., ci:y
bulldlnss, s.wer cl.aners, clump truea, j alls , and law
.nforc••nt;

o 12 perc.nt strlctly on wat.r proj.cts; and

o 7 perc.nt on sewer proj.ce..

d. ~

The funda are dlstrlbut.d to 180lraphlcally speclflc ar... , 1 .•. , ar••s of
coal dav.l~nc. To be de.lsnat.d, an ar.a ~c ~tr.te a 10 p.rcent
lncr.... ln populatlon over a thre.-y.ar perlod 4ir.sel! attributable tg
sp.l 4ry.lqp"DC.

There are 19 de.lpacecl are.. locacecl ln thr•• COUDcl.. ln dle SE part
of the Scat. (lnclucllna all of Ito.ebud County) . Arty ar.a is
potentlally .1111ble providlnl lt can ~traU populatlon Irowth
due co coal development.

One. the ar.a u. deIIonstrat.c:l a need, It. all4Xatlon dep.nds on:

o th. deare. of sev.rlty of iapact frOil coal daY.lopaent;
o The avallablllty of funda; and
o The _Ire. to whlch local .fforts can fulflll the ••d.

The co-utt•• aka. declslons on a .laple _jorlty voce. All ..tIb.rs of th~

board have an .qual volc.. Th.r••xlsta an unwrltt.n la" that ..mbers '..:ho
are froa aft 1Iapacted area ln questlon abstaln froa YOtlll1.

Coal develo,..nt ~ tapered off recently. Aa a coaa.quence, there ~J a
blll pendlna ln the Lellslature that would cut funda to the prolram
reduclnl the share of eoal Severance l'uncU frOli '.75 perc.nt to ;
percent of the toul. thls would _an that the fUftds for l\8xe year,
proj ected at $98, vlll be reduced to $3.068. 'nMr. 1. a v.ry good
chaace that this bill wlll be p....d by the Lell.lacur•.
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Itaadarcl .. Poor'. IacluaC:y Suvey••

Vorldcuu.

c.... of Kaaufaceur.r., Ceuwa of Uboleaal. Trade, Ceuua of Retail
Trade, Ceuu of CoaatrueC101l l ....cr1•• , Ceuwa of SerY1ce
1__"1•• , c... of Traupoftacloa (Bureau of dle Ce1UtlY, U.S.
hputaeftC of eo-R.).

eoaceeuacloa lacio. (Depue-ftC of eo-rce).

c.... of ..inN. (~ftC of eo-rc-).

U.1. IDduacrial Ouclook (DepU1:lleaC of eo-rc.).

•!tala ",I.a 1. __c to I1Ye aD ladle.ct_ of _ of che '0 +.

-.l~l... 1. DOC 1ftceede4 co IN • ..,18ce ll.c1al.

Coat...... Board, lDO.
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...........c..
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A.,.le.l.
CAl -"tract. (Ct..IAMe.I,•
....Ieultur.l ........)

, Ad lilar•
, lelene. , leehntl..,

-"tract

C...le.l IIr••t AbatrlCt.
a...ie.l Abatr.et.
CI. CC...le.l Industr, 'ot•• )

SAl (Ioel.t, .f Aut_tiv.
Enelne.r.)

DUIT
PIE ••W. lui••

AI.... I ••• (aut_tift
....·l.t April I.....)

Int.rMtl.., Aut_lIv.
Industrl. Annuel ~ll.r.
,lftMCl.I Antl,.l. (thine)

C...le.l ..... J. (CIa.le.l
V•••·AprIl I••",)

Kline Guide to t•• C••le.l
Industr,

KllM Gul. to t•• ,.Int
Industr, (,.trlel••abl.,
telltor)

C...le.l ........,.r·. lui.

AI f C_I , 'r.......,
'r••rvl I trl.. (I.E......, )C.., t.r AI..... ,
I..,.r'. Gul••Iract.r,

I..... Iroc." _..I.t.r

L' G•••..,.r·. lui. (M.rc.
t ••",)

••tional p.trol.u. ••w. '.et
'00' (Mid-June ilsue)

K.~stone Co_I Industr~ "_nu_'

Aut..-bll. 'act. , 'leur"
(Moter '''Icl. Itnufactur.r.'
A••oel.tl..., tltt U.I.)

Uerd'. Aut..tlVl yttrlNaek
Morld Aula.otlv. IIr••t
Aut : IIr••t D.t.....

I ....

Oil &G•• Journal
for.e••t/'.vi.w (Januer,)

c.... .f .....cuU... (U.I.
..........t .f e-rc.)

AIr.cultur. It.tl.tlc. (U.I.
.......t_t .f ....Icult...)

'reaen .... 'ack It.tl.tlc.
(1MrIc_ 'ruM ,...
I_thut.)

'r.11A 'ood Al-.c (....e.
'rutA , ....)

'ect. end 'leur.' for t••
°Cla"'e.l Industr, (C••le.l ,
Ellllne.rl", .....·flr.t June
".ue)

Clteale.l.

lletor velaIcl.

'.,r.l..,•••

..........." ...
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APPAPII I

gwpct NIP L.11j1fJlI LIst

A. GOVERNOR'S COMMISSION ON THE IRON RANGE RESOURCE A.~D

UHABIUTATION BOAR»

Mr. David K. Lilly. Chairman of the Commission and
V. P. for Finance and Operations. University of Kinnesota

Dr. Jo~n A~. Professor. Geography Department. University of
Kinnesota

Mr. Vllli_ Andres. Chairman of the Executive Co_ittee, Dayton
Hudson Corporation

Ms. Kathryn Keeley, Director. Vo.en's Econoaic Develop.ent Center

Hr. Jack Ruttger. Owner. Ruttger's Resort

B. IRON RANGE USOURCES AND REHABILITATION BOARD (IURB)

Senator Douglas J. Johnson. Chairman of IR.RRB and
Chairman Senate Tax Committee

Representative Joseph Belich, Board ~ember, IRRRB

Phillip Bakken. Assistant Director of Economic Development

Bryan Hiti. Grants Program

Harold Hultberg. Technical Advisory Committee

Paul Kovakovich. Grants Program

Gary Lamppa. Commissioner

Phtllip Lanbourg, Deputy Commissioner

Dick Lorass, Technical Advisory Committee

Bonita Max~ell, Principal Accountant

Mark Phillips, Director of Economic Development

Nick Zuber, Technical AdVisory Commit:.e

E-l
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.~ Olson, Executive Director, Blandin Foundation

Arne carlson, State Auditor

I.oberc Alesuder, Senior V.r., Kerchants & Kiners State Bank

Ius. Allen, Tt.ber Producer'. Assoclation

Mark Dayton, Director of Departaant of lner&)' and Economic
Devalopaent

Martin EnSlish, Departaant of InerlY and Icono.ic Develop_nt

Dr. Robert L. Heller, Chancellor, University of Kinnesota, Duluth

Dr. Kichael Lalich, Director of the Natural aesources aesearch
Institute, University of Minnesota, Duluth

Dick LaBorde, Pr.sident, Hibbins Electronics Corporation

Fred lCrobn, Depu~ State Auditor, State of Kinne.ota

ll1chard A. Korte, Executive Director, ITASCA Development
Corporation

Robert I. Hansen, Executive Director, Lelislativa Commission on
Kinnesota aesources

Iloler Brooks, Lesislatlve Auditor, 'rosr.. Evaluation Division,
Offlc. of the Leli.lativa AUditor

John Baker, Director of Corporate Staff Support for the Arrowhead
ca-.un1~ Icono.ic "aiscue. Corporation

o.v. Martine Director, Arrowhead Resional Development Commission

.aul LuDelsren, Chief Foreater, Superior National Forest, u. S.
Service, Virsinia, Kinnesota

I.. F. Fischer, President, Security State Ianlc

1111 Ilank, a.sort Owner, Lutsen, K1anesota

J.... Ioble., Lestalative Auditor

llary Hatheva, Hibbinl Chaaber of COllllerce

c. GIBDAL



Steve Reckers. Klrma.ou Sute DepartMnt of Planninl

Gre, SandDulte, Dlrector 1u.s1Da•• DevelopMnc Dlvlslon. Arrowhead
aelional Developunc eo.ls.lon

Charle. T. Slckel, Dlrector EcODOllic/Devalopaar,,:. Kinnesoca Power
G

SteveD G. Thorne. Deputy C~ssloner. Klrmesoca Depart1lent of
Nacural a.esources

Fr&D1c anel Don Thronson. 110 EnarlY Company, Vlr.lnia, Kinnesota

Henry I.. Tocld. Jr., Dlrector, Kinne.ou Office of Tourls.

Th~ Triplett, Dlrector of the Scate 'lannlns "ency

John H. Yunlcer, hOlr_ Evaluatlon Coordlnator. Offlce of the
Lellalativa Audltor

Dr. thoua "ood, Dlrector of Tourlsa Kana,e.nt and Devalop.nc
Center. University of Kitmasota, Duluth.
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